Betaspring Update for PEDP and Knowledge Economy IPIC

The Inaugural Betaspring Program kicked off on June 1st, 2009 with a total of 7 teams that were carefully selected as the Alpha Class in Providence’s first startup accelerator. We’ll run the program until our Investor Demo Day on August 27th, after which we’ll immediately begin preparations for our Beta Class. The 7 teams represent a cross section of entrepreneurs from Rhode Island including 4 teams made up primarily of students and/or recent graduates from Brown, RISD and JWU. In total there are more than 30 young entrepreneurs in contact with over 40 experienced mentors and the three Managing Partners on a regular basis. This has resulted in one company receiving significant angel funding, and in personal customer introductions to executives at Hasbro, CVS, Blue Cross Blue Shield RI, and GTech.

Progress to Date: 

To date we’ve held more than 12 mentor-lead breakfasts and dinners, a half-day Product Positioning Workshop and staffed a dozen Open Office Hours wherein the Betaspring Managing Partners and select mentors offer strategic advice to the teams. We plan on holding 2 more workshops (one on Intellectual Property Issues and another on Honing Your Pitch), 12 more mentor-led events and 12 more Open Office Hours. Additionally, we have an Internal Demo Day scheduled for August 13th and and Investor Demo Day scheduled for August 27th.

Issues or barriers encountered:

In this current funding environment, raising the equity investment to run the Betaspring program at scale has been challenging. Our inability to make small investments in the teams as part of the 2009 program has prevented several from making technical progress on their prototypes or market introduction as quickly as planned. In those cases, Betaspring has facilitated in-kind services-for-equity agreements or other partnerships to enable the teams to make progress and be ready for Investor Demo Day.

Preliminary projected measurable outcomes: 

Success of the Betaspring program will be measured accordingly:

Number of Teams that participate in the program (7)
Number of entrepreneurs that participate in the program (30)
% of teams from Local Colleges and Universities (60)
% of teams from broader Providence entrepreneurial community (40)
Number of companies created
Number of jobs created

Collaborations developed: 

Collaborations include Brown, RISD and JWU faculty and administration, and our relationships with the City of Providence Department of Planning and Providence Chamber of Commerce. We’ve also partnered with the law firm of Edwards, Angell, Palmer and Dodge. Social Venture Partners Rhode Island have also contacted us to discuss how they might incorporate some or all of the Betaspring Model to accelerate social enterprise in the State.

Matching dollars received if any:

Significant in-kind time has investment been committed from the Betaspring partners and mentors, catalyzed by the program structure that the PEDP and the Chamber have invested in for 2009. Approximately 200 person hours have been invested through the mentor events and open office hours by the top technology entrepreneurs and investors in RI to date; this will approach 500 hours by the end of the 2009 program.

